
A good time to end speculation 
 

At long last common sense has prevailed. The Government has woken up to the madness of 
commercial property speculation by local councils. The practice left many councils 
dangerously exposed and saddled with debt - even before the Coronavirus crisis. In his 
budget in March Chancellor Rishi Sunak announced that the practice of councils using the 
Public Works Loan Board to finance property deals would be reviewed. Although the 
consultation will not finish until July the Treasury made it clear last week that councils 
should end this practice now.. The Chancellor "would like local authorities to behave as if the 
consultation is being implemented as proposed until they hear otherwise." 

Thank goodness that Kingsbridge Town Council insisted on a public consultation which 
averted the disaster of SHDC's crazy plan to build a Premier Inn in Kingsbridge. This was to 
be financed by an initial £10 million loan from the Public Works Loan Fund. The final figure 
would no doubt have been much higher. If only someone had restrained SHDC from wasting 
£5 million in December on the purchase of the M&S retail unit in Dartmouth (with some flats 
attached) - the shop in question having just a few years of its lease still to run. 

Clearly SHDC's Director of Place and Enterprise, who was given free rein to pursue these 
harebrained schemes, will need to be retrained and redeployed.  If an alternative position 
cannot be found then the council should exercise financial prudence in these difficult times 
and reduce the role and salary to just the Place duties - thus saving itself the considerable 
expense of the Enterprise.  

SHDC should take very careful note of the Treasury advice: "Local authorities should invest 
public money in regeneration, housing and delivery services, not in speculative commercial 
investments which can put local and national taxpayers at risk." 

 

 

 


